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We have counsidered youwr application for recognitiom of exempion from Yederal
income tax under sectionm 301(c){(7) of the Intermal Reveaws Cede.

Dear Applicants

The informestion presented states that you were formed _

Your g=o ie to conduct eu ar annual buhl the

i held annually for the
sasure, social mipngling smd culture development »f membere of
« The corporation is and shall be affiliaced 'sith
|

You stated that you have no members and that the sorexity was

organised by s business coerporation. The Dusimess corporstica contrels the
sorority and member chapters.

Section 301(¢)(7) of the Internal Revenus Coda prevides exemption for:

Clubs orgeamisad for pleasure, recrestion and other neaprefitadle purposes,
substantially sll the sctivities of which are for such perposes asd mo part of
the mat earnings of which inures to the bemefit of any private eharehelder ™

hevesue Ruling 69-633, 1969-2 C.B. 126, holds that s commingling of membcre
must play s saterial psrt im the activities of the organization befeve o
section 501 (e)(7) exemption cam de gremted.

Reveass Ruliag 66-360, 1966-2 C.B. 228, helds that whes & astiemal ssrority
1s created and ceutrolled by & business corperation engaged in furaishing
services and swpplies to the sorority ssd its senbers chapters, seither the
sorority ner its chapters can quslify feor exemption frem Pederal inceme tax
uader scction 301 (e)(7) or section 301(e)(4) ¢f the Interasl Rovemws Ceds of
1954,




- -
On the basis of The infermation precdntsd, we contlnde thot yov aro mof,.
orgedised ond opovated within the regslstions pertinsat ts sectien m(c)tﬁ
Wesuse your -r;nhnuq dose vet Neve 48y sebbers. 1If Jow orpmsisasien

did deve .¥hap weld Yo the Individusis whe sre uambive of oo NN

wWiich 15 on orgeninstien descriVed fn Bavemen hﬂ-g §6-360,

1942-2 C.B. 125, and thur yoyr ergeisatios mnlé be contrslled by Fin i.uuu
urputln.

If you d8 sot asgrer with these contlusions, you msy, withia 10 daps tnn th-
dats of this laggpr, file in depiicsta 3 Srint of the focte, law, asd
scgument E%st clearly sets forth your pesitien. 1f you Sesire ad eral
4dtacupetion of the 1osve, plnsse {sdfents this in your pretest. Tha enclegsd
Pubdlicecion A% glves instruvetioms for filimg & pretest.

1€ you €0 vot fiie 2 protens with this effice within )0 Jeye of the date of
this report or lattor, this prepesed determinatien will decome flssl.

1f you have any further queadtions, pleasss coatact the przser vhesc mame
ard tolephone nwmber are shoum ot the beglinmming of this lacter,

Slarorely,
]
Pistrier Dlrectoc

Facisente:?
Publicstlior P9)






